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MINISTRY OF HOME AFFAIRS 

NOTIFICATION 
New Delhi, the 9th June 1977 

SO. 389(E).—Whereas the Central Government is of opinion that it is neces¬ 
sary to appmnt a Commission of Inquiry for the purpose of making an inquiry 
Into a deflnit: matter of public importance, namely, the need to ascertain whether 
there was, on the part of any public servant or person in authority,— 
fl) any deviation from any rule or established procedure or 
(II) any suppression of, 01 omission to verify, any relevant fact or circums¬ 
tance, 

in relation to, or connected with, the chain of events commencing with the taking 
out of a sum of rupees sixty lakhs from the State Bank of India, Parliament Street, 
New Delhi, on May 24, 1971, hy Shn Ved Prakash Malhotra, the then Chief Cashmr 
of the said branch of the State Bank of India, including the subsequent criminal 
proceedings against Shn R S Nagarwala, son of late Shrl S Naganvala, and his 
death; 

Now, therefoie, in exercise of the powers conferred by section 3 of the Com¬ 
missions of Inquiry Act, 1952 (60 of 1952), the Central Government hereby appoints 
a Commission of Inquiry consisting of a Single-Member, namely, Shn Jagan Mohan 
Reddy, a retired Judge of the Supreme Court of India. 

(2053) 






20 5 4 


THE GAZETTE OP INDIA EXTRAORDINARY Pam II—Sec. 3 (11) 


2. The terms of reference of the Commission shall be as follows.*— 

(a) to examine and evaluate the evidence which has already been obtained, 
or may be obtained by the Commission or may be produced before 
it with regard to the matters mentioned In the Annexure to this 
notification, 

(b> to make such further inquiry as - the Commission may consider desira¬ 
ble in order to obtain, to the extent possible, a full picture of all 
the facts and circumstances relating to the matters referred to in the 
Annexure, and 

(c) to inquire into any other matter which arises from, or Is connected with 
or Incidental to any act, omission or transaction referred to in the 
Annexure aforesaid 

3 The headquarters of the Commission shall be at Delhi. 

4, The Commission will complete its inquiry and report to the Central Govern¬ 
ment on or before the 31st day of December, 1977; and may also submit such 
interim report or reports concerning such matter or matters, referred to in the 
Annexure, as it may think fit 

5 And whereas the Central Government Is of opinion, having regard to the 
nature of the inquiry to he made and other circumstances of the case, that all 
the provisions of sub-section (2), sub-section (3), sub-section (4) and sub-section 
(5) of section 5 of the Commissions of Inquiry Act 1952 (60 of 1952), should be 
made applicable to the Commission, the Central Government hereby directs, in 
exercise of the powers conferred by sub-section (1) of the said section 5, that all 
the provisions of the said sub-3ectionsf (2), (3), (4) and (5) of that section shall 
apply to the Commission, 


Annexure 

1 The taking out of the sum of Rs 60 lakhs from the State Bank of India, 
Parliament Street, New Delhi, on May 24, 1971, by Shri Ved Prakash Malhotra, the 
then Chief Cashier of the said Branch of thq State Bank of India, the manner 
and the circumstances of taking out of the said sum, the source and ownership of 
the said sum, the accounts, if any, from which the said sum was taken out, the 
manner in which the said sum was accounted for in the books of the said Branch 
of the State Bank of India prior to its taking out and also subsequent to its return 
to the said Branch of the State Bank of India 

2k The transfer of the aforesaid sum by the said Shri Ved Prakash Malhotra 
to another person alleged to be one Shri R S Naearwala son of late Shri 
S, Nagarwala 

3. The filing of a complaint with the Parliament Street Police Station, New 
Delhi, by the Officers of the said Branch of the State Bank of India relating to the 
taking out of the Said sum and the investigation of the case by the Police autho¬ 
rities 

4 The arrest of the said Shri Nagarwala, the recovery of the whole or part of 
the said sum from him and the subsequent criminal proceedings against him 

5 The Involvement, if any, of other persons with the said Shri Malhotra or 
Shn Nagarwala in any of the aforesaid transactions 

0 Th« death of Shri Nagarwala during the pendency of the criminal proceed¬ 
ings against him 

7 The death of the investigating officer, Shn D K Kashyap 
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«TTTo WW 389 g^W ^ ^ M t fe gj!W % t^f 

fwr grgf ft 5 tfbt ffr ggtgfr % fw wp ww ^mrt^r fwjgg gw sngwf f, smt^ 
g? fT^T fr% % fair ff gpftg w igr, giffgTiW rfrz, g^ foft % grgftg tf ft 
gw vnw % ijwr wgwft «ft gg snm gwftaT ctw 24 gf, 1971 ft gra wt ft 

rrftr wt g gprg ftf gift gw ir, ffgf wnra ft vjro g^o grgwgr g^jg 
wffg ft fg° gpirwTr % fggis grfaw ggggTffgr ftr wf tn^ 7# i^w ft 
ft $, g^nrer gr ggf grgw it ffft ftg ^ gr sifawwR' ffft wffr ft ftr ir— 

(i) fgft fogg jtt wffr gffgT g ftf Pw<-h ffgT wr gr, gr 

(ii) ffft ^jggg gw gy gfvftgfg ft fegrgr ggr «rr gr wft ww wt g 
gig ffgT ggr «rr, 

gg gfg ?ngtg gftrffgg, 1952 (1952 w eo) ft gpr 3 srt sttct gffpn 
fT ggtg fg f fig ggggg, 57T gftnjggi si * 1 gig grgtg ffjgtr grrgt % fggg 
ff ggw gig, ggfa ft ^fio. ggg ftgg *fi, ft gpg f wwt wrgm % frrfffFT 
WTgwtf | 1 

2. sriffg % fggf f fggw fHMffPid ^tg, ggfg, :— 

(f ) gfu^-wT f wrrw g gffg grgfr % jwh it gg grw ft grterr 
ffg wrfg gw ft g^r ft sttw ffgr w ggrr ^r gr grgtg 3Tn jig PrgT gg? gr gg% 
gg?sT iur fggr gw t 

(gr) ggTwg ir fgfg^g: grggi % wa g g*ft gwt ?fk gftfggfggf gg ^rr 
fgggg, ggr gg' grgg ft, ggg wf % f%rr ffrfr igfgfVgg grg wgr gt sngtg groftg 
gg^; gtg 

(g) fwft gg wg gTggt fi g?g gw g> w|w ww f fgfew: fggft gw 
gnf, gtg gr gwggw ?t gwr ftw f gr gg% ggfgg gi ggf; ^ i ^g fg g ^ 1 

3 gig Hi gg ijwgg g# fgggi it ftgT 1 

4. TTRfrrr gr^ft ggg gft grr % 31 fggw, 1971 ft gi gg% g?[$r %gfjg gwir 
ft fWtf fgi gftg gggtg ggiw ir fgfg'w g?t gm^ gr gwit % gwtr g fft gwfig 
fgftf gr fgftf f gfgi ft g^ stgi ggf 1 

5. wflg ggrr ft wf grft ggg f ww gtr gigf gfr gw gfffggfggt ft 
EgigirgTjf^ggftggrggTftgg-TTgf ff grggwtggfgfggg, 1952(1952 gg eo) 
ft gro 5 git gWTTT (2), ggsrFT (3), wtuft (4) ftr gggpg (5) f gg 
www gwlg f r wj fgw sgg wf^ 1 ^ %^tg w gm 5 ft wrawr (1) siw 
ftg^gffrgtggggtggrrf |tt fg%ggng^fgfg^ft|ff gggtnrrft d 4 tn< T (2), 
wrgwT (3), wrsiTr (4) ftr wTsrwr (5) % gg wrgw gnffg ft wj ftg i 
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1. 'fTTT#I STF tM, MlftHTMi F^Yt, feMY Ft % Mt SMI WP3TT 

% FRMTMtM Mt m JHT 24 Rt, 1 97 1 "Ft FTPS 

FTP? OMU Mt Trfifr MT fFMTFTT 'Ji 1 11 , TMT I iHd % Pitm mtM ^ MtfFT 

MYr qfy^PTT, trftr M MYft Mk ^Tf^rr^-, ®rft tfcrr Mrf ^tftt 
t fMFMr fy Tiftr ftMiMY fYfa ^mt TrfTT ftMTM mmy % 

TSH' YTTFiftM FM£ MM MY 1(1 l<a I MY ^wMY M 41(1 Tlftr ffHTM *t R((sl I 1 ! 

MY, Mk «rrcft^ fff mm MY smt sttmt it m? ?rfM mtto mt% m iwrirr 
f|RR n MY *ii MY 1 

2 W MY Mm 5TMTW H^IW! SFT wfaMfaFT MY STTCo T^Fto MFTCMtMT, F£JFT 
Riff^T MY fR 0 Him WRi TFM EFM *4 (Ml MY FJMT < ifid MT FT'FTFbi 1 

3. TMT RfsT % fMwt MTM % fTR^J M M1TM|4 &Z tM MY WT TROT % FMMMTpWt 

ttKi ttIwre f^Yf < jfMn mtft, Ff feMY M 'tPfmtc mt mtw Pf4i m v 
Mk jfMir mftRFTft 5 TFT fTTMY MY MTM I 

4. w MY TPRwr MY fYnwrtt, mft% fmt ftpjm Tifti mt rum fatfY wr Mr 

4 i("t (Mm 1 ^ 111 Mk ■fftM tsrrt ftftM fM*s<i fttIMm MTMMTfttMT i 

5. RM^Mt fMMY WWF M 3MT MY HRT^r MT MY RFTT3TRT % FTPM fMMY ?PM 

°MfMr mt, mIM MYf ?t, ^mw MYft 1 

6 . MY hwummi M fW Mtfas+ Mmrf&MY % MfYMM % mYttm rrMY jjpj i 

7. mtm srfaMTTY MY MY« Mo mtwt MY mfm i 

C. >5 

[ft° VI/i 1034/8/ 77 -^o (tuj Mto (Mt-I)] 
m^mt mfttm, w ftNm 1 


F7T SRRPF, MRT MTMT7 YWt M*, f^rffY gTH 

i^tt fvt YMwr, YWY jtrt wrYMr^r 1977 
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